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European Semester 2022: increasingly aligned with the four dimensions 
of competitive sustainability

• Economic policy coordination has gradually shifted to laying the foundations for a transformational and
inclusive recovery and stronger resilience, enabled by a broader diffusion and uptake of digital and green
technologies;

• This year, the European Semester to resume its broad economic and employment policy coordination,
importantly in this recovery phase and in advancing on the twin transitions, while evolving in line with the
implementation requirements of the RRF;

• The Recovery and Resilience Facility, as part of the direct EU response to the pandemic, play a central role
in delivering a resilient EU economy fit for the twin transitions;

• Like in previous years, the policy priorities are structured around the four dimensions of competitive
sustainability, i.e. environmental sustainability, productivity, fairness and macroeconomic stability, and in
line with the Sustainable Development Goals;

• Analysis of the key economic challenges for each Member State will be further enhanced addressing the
mounting challenges.



• The 2022 European Semester to evolve in line with the RRF implementation.

• Streamlined country reports will be published in spring 2022:

 To take stock of Member States’ RRP implementation;

 To analyse economic and social developments and challenges in Member States, as well as a forward looking
analysis of their resilience, identifying any gaps in policy response.

• The Sustainable Development Goals to be further integrated into the European Semester:

 The yearly SDG monitoring country report to be part of the European Semester documents to be published in
spring 2022;

 Each country report to discuss the country’s status and progress with SDGs implementation;

 The combination of these two elements and additional indicators to inform the country reports’ analysis.

• Commission to propose country-specific recommendations in spring 2022: 

 To reinforce Member States’ efforts under the RRPs;

 To address emerging challenges, in order to fast-forward the twin transitions and build up resilience;

 To include recommendations on the budgetary situation of the Member States as per SGP.

European Semester 2022: adapted and joining forces with RRF



• Along with increased ambition in digital and social policies, the European Union scaled up its ambitions
for green transition to deal with the mounting challenges:

 Set of Fit for 55 proposals to make climate, energy, land use, transport and taxation policies fit for reducing net 
greenhouse gas emissions by at least 55% by 2030 were tabled in July 2021;

 A zero pollution action plan was adopted in May 2021;

 Rolling out of the European Green Deal agenda to continue to protect, conserve, enhance natural capital, and 
decouple GDP growth from the use of natural resources.

• As a key tool to implement the policy agenda, the RRF plays key role in delivering the green transition:

 About 40% of the total adopted plans’ allocation is related to measures supporting climate objectives;

 A number of adopted RRPs exceed by a substantial margin the 37% climate target set in the RRF Regulation;

 RRF also ensures progress towards other environmental objectives such as reducing air pollution, promoting the 
circular economy, or restoring and protecting biodiversity.

European Semester 2022: environmental sustainability



Recovery and Resilience Facility: expenditure supporting the green transition 



• Purpose: an indicator list to capture the ongoing transition to a climate-neutral, zero-
pollution and resource-efficient economy, that can be used for the analysis of the
macroeconomic implications of the transition in the context of the European Semester

• Coverage: dimensions of transition to environmentally sustainable economy reflecting the
policy areas of the European Green Deal, including a fair transition

• Interlinkages with related work streams that are on-going or planned: 

 Eurostat: annual publication on UN SDG performance (Spring Package);

 European Green Deal: a dashboard is also being developed to monitor the progress to objectives; 

 8th Environmental Action Programme to include a new monitoring mechanism for the environmental 
objectives.

 Tentative list presented to the EPC Working Group in July 2020: climate, energy and environmental 
indicators to underline macroeconomic elements of the transition

Green transition indicators: underlying analytical work
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2020 CSRs supporting investment green and digital transition
… significant investment needs required for the transition 

Investment recommendation on: AT BE BG CY CZ DE DK EE EL ES FI FR HR HU IE IT LT LU LV MTNL PL PT RO SE SI SK UK
clean and efficient production and use of energy
Enviromental infrastructure
Sustainable transport
Water management 
Waste management
Digital infrastructure
Digitilisation
Clean, efficient and integrated energy systems
Resource efficiency
Energy infrastructure 
Sustainable and efficient infrastructure
Sustainable bulidings 
Digital skills development
Rail infrastructure
Digital learing

2020 CSRs - 
investment in 

green and digital 
transition
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